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Global equities further cemented gains in May on the heels of robust corporate earnings and optimism
towards the back end of the month around a potential U.S.-Iran peace deal. While geopolitical headlines
fueled intra-month volatility across markets, a backdrop of resilient economic and corporate earnings
data continued to support returns. Companies in the S&P 500 Index posted a blended earnings growth
rate of nearly 29% with the technology sector leading the way. In response, the S&P 500 Index hit
a record high in May, adding gains of 5.3%. With continued momentum around Al, growth markets
strongly outperformed value: the Russell 1000 Growth Index added 7.2% in May—pushing quarter-to-
date returns above 20% —while the Russell 1000 Value Index lagged with returns of 2.9%.

The momentum in Al and strong earnings also buoyed markets outside the U.S., particularly in Asia.
The MSCI Emerging Markets (EM) Index added 9.7% in May, led by a 35% gain in Korean equities. While
China still represents over 20% of the MSCI EM Index, the country ranked among the worst performing
in May, falling 3% given a string of lackluster economic data reflecting a weak domestic economy.

Meanwhile, Treasury yields were especially volatile last month as markets reacted to headlines around
Iran and a fresh batch of inflation data showed continuing price stressors across the U.S. economy. In
response, markets priced in tighter policy expectations, with the probability of a 2026 rate hike by the
Federal Reserve hovering near 45% at month-end. Despite these headwinds, signs of a de-escalation in
geopolitical tensions in the final days of the month helped temper pressure on bond yields. Notably, the
30-year Treasury yield ended at 4.98%, down just one basis point in May, after briefly touching 5.22%
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mid-month. Credit spreads also tightened modestly during this period, fueling 0.7% and 0.5% monthly
gains in the Bloomberg U.S. Corporate and U.S. High Yield indexes, respectively.

Finally, public real assets continued their volatile streak. Spot WTI crude oil ended around $87 per barrel
— down nearly 20% for the month - reflecting easing supply concerns related to the Strait of Hormuz.
The weakness in the energy sector cascaded across the commodity complex, causing the Bloomberg
Commodity Index to post a 3.6% loss for the month.

While the geopolitical backdrop remains a source of volatility for markets, robust corporate earnings and
resilient economic data continue to provide a supportive environment for growth. We advise investors
look past day-to-day headlines, and suggest fully utilizing the portfolio risk budget, while staying close to
strategic target levels. Within equities, we recommend investors are mindful of portfolio underweights
and outsized tracking error levels relative to the top names in the MSCI ACWI IMI and the S&P 500
indexes. We encourage investors to hold high-quality, liquid assets such as safe-haven fixed-income
securities at strategic target levels to support portfolio liquidity.

As of 5/31/2026, Source: S&P, Russell, MSCI, JPM, Bloomberg, Factset
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IMPORTANT DISCLOSURES

Past performance is no guarantee of future results.

All investments carry some level of risk. Diversification and other asset allocation techniques do not ensure profit or protect
against losses.

The information herein has been prepared by NEPC, an affiliate of Hightower Advisors, and should not be considered a recom-
mendation to purchase or sell any investment or pursue any specific investment strategy. The information should not be relied
upon to make any investment decision and does not take into account the investment objectives, financial situation and particular
needs of the recipient. Recipients of the information presented herein should neither treat nor rely on such information as advice
relating to legal, taxation or investment matters and are advised to consult their own professional advisors. The opinions present-
ed herein represent the good faith views of NEPC as of the date of receipt and are subject to change at any time. There can be no
assurance regarding the accuracy of such views, including with respect to any forward-looking information or other commentary
that is subject to uncertainty, future contingencies or other market factors. NEPC has prepared the information as general market
commentary, market update and/or other general topics relating to portfolio construction and risk allocation. The information is
not, and does not purport to be, a complete discussion of all relevant considerations, risks and other applicable factors.

The performance information of any indices or strategies represented herein is based on third-party sources, and such perfor-
mance information does not necessarily represent the performance or experience of any NEPC client.

The information in this report has been obtained from sources NEPC believes to be reliable. While NEPC has exercised reasonable
professional care in preparing this report, we cannot guarantee the accuracy of all source information contained within. Neither
NEPC nor any of its affiliates has any obligation to update the information contained herein.

NEPC has prepared the information as general market commentary, market update and/or other general topics relating to portfolio
construction and risk allocation. The information is not, and does not purport to be, a complete discussion of all relevant consid-
erations, risks and other applicable factors. The performance information of any indices or strategies represented herein is based
on third-party sources, and such performance information does not necessarily represent the performance or experience of any
NEPC client.

This presentation identifies potential benefits relating to NEPC's services to its clients and/or its commentary regarding current
market events and portfolio construction considerations. Any NEPC investment strategy also is subject to certain risks and lim-
itations. Although NEPC believes it and its personnel may have certain competitive advantages regarding portfolio construction
and management. There can be no guarantee that NEPC will be able to maintain such advantages over time, outperform third
parties or the financial markets generally, implement its investment strategy or achieve its investment objectives for a client or
avoid losses.
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