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Markets were roiled in March as geopolitical tensions escalated amid the war in Iran. Oil prices spiked
51% last month, finishing at just about $100 a barrel, amid heightened uncertainty around the fate of the
Strait of Hormuz, a waterway that is a key point of contention and leverage as it ferries a third of global
crude oil to mostly Asia. Energy markets will likely remain volatile as tensions and agreements evolve
for the remainder of the conflict.

Equities declined sharply in March, weighed down by rising energy prices; industrials and consumer
discretionary sectors were the hardest hit, down 8.4% and 7.3%, respectively. Value held its own against
growth, helped by higher prices in the energy sector. The S&P 500 was in the red, down 5% while
non-U.S. developed and emerging markets stocks fell double-digits due to their greater vulnerability to
higher energy prices.

On the macroeconomic front, inflation data showed moderate price increases with CPl up 2.4% in
February. Unemployment data remained stable, though job growth appeared subdued. GDP growth for
the fourth quarter of 2025 was revised lower to 0.7% from an initial estimate of 1.4%. Meanwhile, the
Federal Reserve kept the federal funds rate unchanged for the second straight meeting.

In fixed-income markets, the Bloomberg U.S. Aggregate Bond Index posted losses as yields rose amid
uncertainty around the higher cost of energy and its impact on inflation. Fed funds futures markets
reversed course, pricing in 0 cuts by the end of March from the earlier anticipated three cuts. The yield
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As of 3/31/2026, Source: S&P, Russell, MSCI, JPM, Bloomberg, Factset
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on U.S. 10-year Treasury notes rose to 4.32% in March, along with global yields across Europe and Japan
rising 20 to 60 basis points.

We advocate maintaining exposure to equities and seeking opportunities to rebalance across market
segments should stocks materially under- or out-perform. We also recommend investors remain
disciplined and stick to long-term strategic asset allocation targets.

Within equity portfolios, we suggest balancing exposure of the earnings power from the largest S&P
500 names with value and quality companies across the globe. However, we advise being mindful of
portfolio equity positions and monitoring outsized tracking error levels associated with the top 10 index
names of ACWI IMI.

Furthermore, we advise investors hold high-quality liquid assets and stay underweight to non-investment
grade public debt, so as to have appropriate safe-haven fixed-income exposure to maintain liquidity and
for downside protection.

Data as of 3/31/2026, Source: S&F, Russell, MSCI, JPM, Bloomberg, Factset

IMPORTANT DISCLOSURES

Past performance is no guarantee of future results.

All investments carry some level of risk. Diversification and other asset allocation techniques do not ensure profit or protect
against losses.

The information herein has been prepared by NEPC, an affiliate of Hightower Advisors, and should not be considered a recom-
mendation to purchase or sell any investment or pursue any specific investment strategy. The information should not be relied
upon to make any investment decision and does not take into account the investment objectives, financial situation and particular
needs of the recipient. Recipients of the information presented herein should neither treat nor rely on such information as advice
relating to legal, taxation or investment matters and are advised to consult their own professional advisors. The opinions present-
ed herein represent the good faith views of NEPC as of the date of receipt and are subject to change at any time. There can be no
assurance regarding the accuracy of such views, including with respect to any forward-looking information or other commentary
that is subject to uncertainty, future contingencies or other market factors. NEPC has prepared the information as general market
commentary, market update and/or other general topics relating to portfolio construction and risk allocation. The information is
not, and does not purport to be, a complete discussion of all relevant considerations, risks and other applicable factors.

The performance information of any indices or strategies represented herein is based on third-party sources, and such perfor-
mance information does not necessarily represent the performance or experience of any NEPC client.

The information in this report has been obtained from sources NEPC believes to be reliable. While NEPC has exercised reasonable
professional care in preparing this report, we cannot guarantee the accuracy of all source information contained within. Neither
NEPC nor any of its affiliates has any obligation to update the information contained herein.

NEPC has prepared the information as general market commentary, market update and/or other general topics relating to portfolio
construction and risk allocation. The information is not, and does not purport to be, a complete discussion of all relevant consid-
erations, risks and other applicable factors. The performance information of any indices or strategies represented herein is based
on third-party sources, and such performance information does not necessarily represent the performance or experience of any
NEPC client.

This presentation identifies potential benefits relating to NEPC's services to its clients and/or its commentary regarding current
market events and portfolio construction considerations. Any NEPC investment strategy also is subject to certain risks and lim-
itations. Although NEPC believes it and its personnel may have certain competitive advantages regarding portfolio construction
and management. There can be no guarantee that NEPC will be able to maintain such advantages over time, outperform third
parties or the financial markets generally, implement its investment strategy or achieve its investment objectives for a client or
avoid losses.
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